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Basmati farming, while lucrative and culturally significant,
comes with its fair share of challenges that farmers always have
to navigate. The top basmati tradingscompaniessin-lndia,.are
aware of the fact that these challenges can, and have already
impacted crop yield, quality, and overall profitability.

Let’s understand these challenges in detail, so that we can have
a perception about its significance in the whole trade process.
That said, following pointers can help understand the
challenges that the farmers and basmati trading companies
face:
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CLIMATE SENSITIVITY 1121 Steam

Basmati rice is highly sensitive to changes in climate,
particularly temperatures and humidity. Extreme weather
conditions, such as heatwaves, floods, or unseasonal rains,
can have adverse effect on crop growth and quality. Once
the quality is compromised, the farmers lose all the yield,
with it, the quality of the patch of land for a significant
amount of time. Not only that, but the basmati trading
companies lose their primary source, as a result of which,
the exports are restricted and the prices are hiked up.

WATER MANAGEMENT

It’s important to remember that basmati rice requires a substantial amount of
water for its growth that makes water management crucial. India is a country full
of regions with water scarcity. The farmers in these areas struggle utterly to
maintain constant irrigation, which gradually deteriorates the quality of the yield.

Phone : +91-0120 357 0565 || Email : sales@trade-pros.org Website : www.trade-pros.org



<
CORE REASONS THAT AFFECT TRADING COMPANIES THE MOST v

There are some important challenges that affect basmati trading companies more than the rest, as these
are directly linked to the market, quality, and price of the crop. Such as:

Quality control

The premium stature of basmati rice, comes from the aroma, flavor, and its long grains. And given the lack
of standardization in the production process, it’s only logical to perceive that achieving and maintaining
consistent quality is a definitive challenge. It’s the quality of the crop that gives meaning to the role of
basmati trading companies both in India and around the word.

Market price fluctuations
Farmers often face uncertainty when it comes to market prices of the crops. This can be due fluctuations

in global demand, export regulations, and changing consumer preferences. These uncertain factors
directly or indirectly affect the profitability of the basmati trading companies in India.
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High production costs

One of the major challenges for basmati
trading companies is the fact that
cultivating basmati rice is a cost-intensive
process. From quality seeds and fertilizers,
to labor costs, all the expenses related to
the cultivation process, not only slashes
the profit margin of the farmers, but also
the trading companies. Especially when
uncertain factors  govern quality
production of yield.

Phone : +91-0120 357 0565 || Email : sales@trade-pros.org Website : www.trade-pros.org



